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BANCO PAN S.A. AND SUBSIDIARIES

BALANCE SHEET

AT SEPTEMBER 30, 2020 AND DECEMBER 31, 2019

(All amounts in thousands of reais - R$) (A free translation of the original in Portuguese) 

9/30/2020 12/31/2019 9/30/2020 12/31/2019

Cash and cash equivalents 5 1,468,205        1,231,440       1,469,414       1,234,219       

Financial instruments 28,364,602     26,535,952     28,607,000     26,785,679     

Interbank investments 6 -                       12,795             -                       12,795             

Investments in interbank deposits -                       12,795              -                       12,795              

Marketable securities and derivatives 7.a 2,300,139       2,131,333       2,538,736       2,375,755       

Own portfolio 2,062,189          727,913            2,299,865          972,231            

Subject to guarantees 140,075            287,937            140,996            288,041            

Linked to repurchase agreements 97,875              297,944            97,875              297,944            

Linked to the BACEN -                       529,436            -                       529,436            

Derivatives -                       288,103            -                       288,103            

Interbank investments 21,623             127,540           21,623             127,540           

Payables and receivables to be settled 17,214              -                       17,214              -                       

Credits  - Deposits at the BACEN 539                   101,569            539                   101,569            

Local correspondents 3,870                25,971              3,870                25,971              

Loan operations 8 23,544,633     21,798,640     23,544,871     21,799,357     

Loan operations 24,104,009        22,485,395        24,104,009        22,485,395        

Securities and credits receivable 1,325,356          1,141,980          1,325,595          1,142,697          

(Provisions for expected losses associated to the credit risk) 8.c (1,884,732)        (1,828,735)        (1,884,733)        (1,828,735)        

Other financial assets 9 2,498,207       2,465,644       2,501,770       2,470,232       

Taxes 3,794,968       3,667,471       3,964,090        3,839,695        

To be offset/recoverable 430,108            369,884            494,669            437,727            

Tax credits 32.b 3,364,860          3,297,587          3,469,421          3,401,968          

Other assets 352,227           362,083           361,901           372,038           

Other assets 11.a 318,735            364,659            327,401            373,676            

(Provision for losses)  11.a (62,031)             (84,916)             (63,152)             (86,219)             

Prepaid expenses 11.b 95,523              82,340              97,652              84,581              

Investments 911,259           885,117           12,625             1,144               

Investments in subsidiaries 12.a 898,634            883,973            -                       -                       

Other investments 12.b 12,625              1,144                12,625              1,144                

Property and equipment 13 25,026             28,628             25,026             28,628             

Other assets in use 85,154              80,456              85,154              80,456              

(Accumulated depreciation) (60,128)             (51,828)             (60,128)             (51,828)             

Intangible 14 148,400           179,580           152,434           185,224           

Intangible assets 494,867            469,035            516,786            490,955            

(Accumulated depreciation) (346,467)           (289,455)           (364,352)           (305,731)           

Other assets 10 312,842           329,560           346,857           351,504           

TOTAL ASSETS 35,377,529     33,219,831     34,939,347     32,798,131     

ASSETS Note
            Bank                   Consolidated       
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BANCO PAN S.A. AND SUBSIDIARIES

BALANCE SHEET

AT SEPTEMBER 30, 2020 AND DECEMBER 31, 2019

(All amounts in thousands of reais - R$) (continued)

9/30/2020 12/31/2019 9/30/2020 12/31/2019

Financial instruments 27,360,856     25,674,597     26,737,743     25,069,661     

Deposits 15.a 21,399,644     20,356,864     20,784,348     19,759,979     

Demand deposits 55,879              26,614              55,828              26,574              

Derivative financial instruments 8,785,974          8,629,103          8,522,037          8,365,928          

Time deposits 12,557,791        11,701,147        12,206,483        11,367,477        

Funds obtained in the open market 15.b 100,512           303,856           92,695             295,805           

Own portfolio 100,512            303,856            92,695              295,805            

Funds from acceptance and issuance of securities 15.c 4,584,295       1,868,324       4,584,295       1,868,324       

Funds from financial and real estate bills 4,584,295          1,868,324          4,584,295          1,868,324          

Interbank investments 16 1,147,580       933,731           1,147,580       933,731           

Receipts and payments pending settlement 1,056,472          796,912            1,056,472          796,912            

Local correspondents 91,108              136,819            91,108              136,819            

Derivatives 7.c -                       124,979           -                       124,979           

Other financial obligations 17 128,825           2,086,843       128,825           2,086,843       

Provisions 18 509,344           521,557           588,182           591,125           

Tax obligations 367,684           341,494           462,908           441,713           

Current 19 367,684            328,077            377,384            343,059            

Deferred 32.b -                       13,417              85,524              98,654              

Other liabilities 1,918,227       1,756,015       1,929,096       1,769,464       

Social and statutory 237,523            265,988            237,523            266,277            

Sundry 20 1,680,704          1,490,027          1,691,573          1,503,187          

EQUITY 21 5,221,418       4,926,168       5,221,418       4,926,168       

Share capital: 4,175,222          3,653,410          4,175,222          3,653,410          

Domiciled in the country   3,668,646          3,261,355          3,668,646          3,261,355          

Domiciled abroad 506,576            392,055            506,576            392,055            

Capital increase -                       521,812            -                       521,812            

Capital reserve 207,322            207,322            207,322            207,322            

Revenue reserve 557,982            557,982            557,982            557,982            

Other comprehensive income (14,161)             (14,358)             (14,161)             (14,358)             

Accumulated profit 295,053            -                       295,053            -                       

TOTAL LIABILITIES AND EQUITY 35,377,529     33,219,831     34,939,347     32,798,131     

The accompanying notes are an integral part of these interim financial statements.

            Bank                   Consolidated       
LIABILITIES AND EQUITY Note
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BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF INCOME

FOR THE PERIODS ENDED SEPTEMBER 30, 2020 AND 2019

(All amounts in thousands of reais unless otherwise stated) (A free translation of the original in Portuguese) 

9/30/2020 9/30/2019 9/30/2020 9/30/2019

Results from financial intermediation 6,966,600            5,949,944            6,969,268            5,982,421            

Income from credit operations 8.g 6,615,034              5,853,715              6,618,521               5,858,733              

Result from leasing operations 8.g -                            -                            47                          821                        

Result from operations with marketable securities 7.d 94,310                   85,228                   93,444                   111,866                 

Result on derivative financial instruments 7.c 255,635                 17                          255,635                 17                          

Result on foreign exchange operations 1,460                     4,656                     1,460                     4,656                     

Result from compulsory investments 161                        6,328                     161                        6,328                     

Expenses on financial intermediation (2,883,919)          (2,724,856)          (2,870,022)           (2,697,963)          

Result from market funding operations 15.d (1,781,686)             (1,802,013)             (1,767,788)             (1,775,148)             

Provisions for expected losses associated to the credit risk 8.c (1,102,233)             (922,843)                (1,102,234)             (922,815)                

    

Gross profit on financial intermediation 4,082,681            3,225,088            4,099,246            3,284,458            

 

Other operating income (expenses) (3,434,193)          (2,729,110)          (3,460,610)           (2,779,808)          

Revenue from services rendered 22 306,739                 282,745                 316,600                 302,805                 

Equity in the results of subsidiaries 12.a 14,566                   19,850                   -                            -                            

Personnel 23 (418,454)                (356,336)                (419,641)                (357,476)                

Other administrative expenses 24 (1,871,544)             (1,499,715)             (1,886,360)             (1,521,883)             

Tax 25 (189,288)                (141,429)                (192,438)                (148,747)                

Expenses with provisions 26 (145,620)                (124,446)                (153,781)                (148,497)                

Other operating income (expenses) 27 (1,130,592)             (909,779)                (1,124,990)             (906,010)                

    

Operating profit 648,488               495,978               638,636               504,650               

Non-operating profit (loss) 28 19,031                 (25,052)                37,921                 (25,136)                

Profit before taxation 667,519               470,926               676,557               479,514               

Taxes on income 32.a (182,891)              (122,561)              (191,929)              (131,149)              

  Income tax (133,994)                (89,780)                  (141,013)                (97,996)                  

  Social contribution (105,553)                (55,255)                  (108,179)                (58,610)                  

  Deferred tax assets 56,656                   22,474                   57,263                   25,457                   

    

NET PROFIT 484,628               348,365               484,628               348,365               

Basic and diluted earnings per share - weighted average number of outstanding shares

attributable to stockholders - R$ 

Earnings per common share 0.40                       0.29                       -                            -                            

Earnings per preferred share 0.40                       0.29                       -                            -                            

The accompanying notes are an integral part of these interim financial statements.

Note
Bank Consolidated
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BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIODS ENDED SEPTEMBER 30, 2020 AND 2019

(All amounts in thousands of reais - R$) (A free translation of the original in Portuguese) 

9/30/2020 9/30/2019 9/30/2020 9/30/2019

Profit 484,628                348,365                484,628                348,365                

Items that will be reclassified to profit or loss

Other comprehensive income 197                       991                       197                       991                       

Unrealized losses on financial assets available for sale (1,149)                    (79)                         (1,149)                    (79)                         

Unrealized gains in other comprehensive income 1,255                     1,574                     1,255                      1,574                     

Tax effect 91                          (504)                       91                          (504)                       

COMPREHENSIVE INCOME FOR THE PERIOD 484,825                349,356                484,825                349,356                

Attributable to: 

Controlling stockholders 484,825                  349,356                  484,825                  349,356                  

The accompanying notes are an integral part of these interim financial statements.

Bank Consolidated
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BANCO PAN S.A. 

STATEMENT OF CHANGES IN PARENT COMPANY EQUITY

FOR THE PERIODS ENDED SEPTEMBER 30, 2020 AND 2019
(All amounts in thousands of reais - R$) (A free translation of the original in Portuguese) 

Share 

capital
Capital increase Capital reserve Legal reserve For integrity of equity

Other 

comprehensive 

income

Retained earnings Total

AT DECEMBER 31, 2018 3,653,410            -                           207,322           19,991             223,304                           (8,108)              -                               4,095,919            

Capital increase (Note 1.a) -                           521,812                -                        -                        -                                       -                        -                               521,812               

Other comprehensive income -                          -                          -                       -                       -                                      991                   -                              991                      

Profit -                          -                          -                       -                       -                                      -                       348,365                   348,365               

Allocations:

Interest on capital provisioned (Note 21.c) -                          -                          -                       -                       -                                      -                       (136,272)                  (136,272)             

AT SEPTEMBER 30, 2019 3,653,410            521,812               207,322           19,991             223,304                           (7,117)              212,093                   4,830,815            

AT DECEMBER 31, 2019 3,653,410            521,812               207,322           45,788             512,194                           (14,358)            -                               4,926,168            

Capital increase (Note 1.a) 521,812                (521,812)              -                       -                       -                                      -                       -                              -                           

Other comprehensive income -                          -                          -                       -                       -                                      197                   -                              197                      

Profit -                          -                          -                       -                       -                                      -                       484,628                   484,628               

Allocations:

Interest on capital provisioned (Note 21.c) -                          -                          -                       -                       -                                      -                       (189,575)                  (189,575)             

AT SEPTEMBER 30, 2020 4,175,222            -                           207,322           45,788             512,194                           (14,161)            295,053                   5,221,418            

The accompanying notes are an integral part of these interim financial statements.

Revenue reserves
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BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF CASH FLOWS

FOR THE PERIODS ENDED SEPTEMBER 30, 2020 AND 2019

(All amounts in thousands of reais - R$) (A free translation of the original in Portuguese) 

9/30/2020 9/30/2019 9/30/2020 9/30/2019

CASH FLOWS FROM OPERATING ACTIVITIES:

NET PROFIT 484,628                348,365                484,628                348,365                

Adjustments that do not affect cash flow:

Effect of foreign exchange rate changes on cash and cash equivalents (1,924)                    (1,532)                    (1,924)                    (1,532)                    

Depreciation and amortization 24 48,602                    28,953                    48,636                    28,985                    

Amortization of goodwill 27 17,946                    17,946                    18,789                    18,789                    

Constitution of provision for civil, labor, and tax contingencies 18 145,620                  124,446                  153,781                  148,497                  

Indexation for inflation of civil, labor, and tax provisions 18 2,677                     2,897                     6,838                     4,466                     

Reversal of provision for other assets 28 (15,339)                  (7,442)                    (15,484)                  (7,550)                    

Result on the sale of other assets 28 (3,692)                    32,494                    (3,525)                    32,686                    

Assignments of rights 28 -                             -                             (18,912)                  -                             

Equity in the results of subsidiaries 12.a (14,566)                  (19,850)                  -                             -                             

Provisions for expected losses associated to the credit risk 8.c 1,102,233               922,843                  1,102,234               922,815                  

Deferred income tax and social contribution (56,656)                  (22,474)                  (57,263)                  (25,457)                  

Adjusted profit 1,709,529            1,426,646            1,717,798            1,470,064            

Changes in assets and liabilities:

Decrease in interbank deposits 12,795                    3,897                     12,795                    3,897                     

Decrease/(increase) in marketable securities 40,560                    (28,050)                  47,214                    (42,947)                  

Decrease (increase) in derivatives 163,124                  (181,475)                163,124                  (181,475)                

Decrease (increase) in interbank investments 319,766                  (207,039)                319,766                  (207,039)                

Increase in credit operations (2,861,756)             (3,868,677)             (2,861,278)             (3,868,434)             

Increase in other financial assets (16,429)                  (787,822)                (15,404)                  (785,172)                

Increase in other tax assets (70,841)                  (56,107)                  (67,161)                  (56,686)                  

Decrease in other credits 14,227                    1,584                     13,754                    5,273                     

Increase in other assets (76,450)                (133,285)                (76,163)                (133,565)              

Increase in deposits 1,042,780               2,595,304               1,024,369               2,561,283               

Decrease in funds obtained in the open market (203,344)                (9,758)                    (203,110)                (8,663)                    

Increase in acceptances and issue of securities 77,524                    77,540                    77,524                    77,540                    

Increase in other financial liabilities 557,967                  100,491                  557,967                  100,491                  

Decrease in provisions (160,510)                (157,452)                (163,562)                (162,516)                

Increase in tax liabilities 358,496                  216,284                  363,794                  228,313                  

Increase in other liabilities 173,885                  344,313                  171,305                  343,484                  

Payment of income tax and social contribution (332,306)                (68,267)                  (342,599)                (77,890)                  

    

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 749,017                (731,873)              740,133                (734,042)              

CASH FLOW FROM INVESTING ACTIVITIES:

Increase in available-for-sale marketable securities (406,269)                (421,696)                (406,269)                (421,696)                

Decrease in available-for-sale marketable securities 514,810                  397,902                  514,810                  397,902                  

Increase in marketable securities held to maturity (644,758)                (378,099)                (644,758)                (378,099)                

Decrease in marketable securities held to maturity 38,116                    354,387                  38,116                    354,387                  

Disposal of assets not for own use 112,922                  156,605                  112,922                  156,683                  

Acquisition of investments (19,026)                  -                             (19,026)                  -                             

Purchase of property and equipment 13.b (4,761)                    (14,106)                  (4,761)                    (14,106)                  

Increase in intangible assets 14.b (26,424)                  (50,179)                  (26,424)                  (50,179)                  

Assignments of rights 28 -                             -                             7,314                     -                             

    

NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES (435,390)              44,814                  (428,076)              44,892                  

CASH FLOWS FROM FINANCING ACTIVITIES:

Funds from acceptance and issue of securities 3,868,073               1,235,177               3,868,073               1,235,177               

Redemption of funds from acceptance and issue of securities (1,229,626)             (691,045)                (1,229,626)             (691,045)                

Issue of subordinated debt 17.b -                             8,000                     -                             8,000                     

Settlement/payments of subordinated debts (2,515,985)             (267,500)                (2,515,985)             (267,500)                

Capital increase 21.a -                             521,812                  -                             521,812                  

Dividends and interest on capital paid (201,248)                (74,325)                  (201,248)                (74,325)                  

    

NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (78,786)                732,119                (78,786)                732,119                

    

NET INCREASE IN CASH AND CASH EQUIVALENTS 234,841                45,060                  233,271                42,969                  

 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 5 1,231,440            16,374                  1,234,219            19,714                  

EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS 1,924                    1,532                    1,924                    1,532                    

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5 1,468,205            62,966                  1,469,414            64,215                  

ADDITIONAL INFORMATION ON CASH FLOWS

Interest paid (1,785,406)             (1,445,872)             (1,778,896)             (1,443,797)             

Interest received 5,955,921               6,255,332               5,962,686               6,262,256               

Transfer of assets not for own use (22,702)                  1,494                     (22,702)                  1,494                     

Unrealized gains on financial assets 106                        1,495                     106                        1,495                     

The accompanying notes are an integral part of these interim financial statements.

Bank Consolidated
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mar/17

BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF VALUE ADDED

FOR THE PERIODS ENDED SEPTEMBER 30, 2020 AND 2019

(All amounts in thousands of reais - R$) (A free translation of the original in Portuguese) 

9/30/2020 9/30/2019 9/30/2020 9/30/2019

 INCOME 4,931,871             4,268,515             4,961,573             4,301,557             

 Financial intermediation 6,966,600               5,949,944               6,969,268               5,982,421               

 Services rendered 22 306,739                  282,745                  316,600                  302,805                  

 Provisions for expected losses associated to the credit risk 8.c (1,102,233)              (922,843)                (1,102,234)              (922,815)                

 Other operating expenses (1,239,235)              (1,041,331)              (1,222,061)              (1,060,854)              

 EXPENSES ON FINANCIAL INTERMEDIATION 15.d (1,781,686)           (1,802,013)           (1,767,788)           (1,775,148)           

 INPUTS ACQUIRED FROM THIRD PARTIES (1,767,328)           (1,431,164)           (1,781,815)           (1,453,018)           

 Materials, energy and other 24 (2,531)                    (3,146)                    (2,532)                    (3,151)                    

 Third-party services 24 (295,260)                (281,042)                (304,089)                (294,132)                

 Commissions payable to correspondent banks 24 (930,060)                (746,874)                (932,470)                (750,829)                

 Others (539,477)              (400,102)              (542,724)              (404,906)              

     Data processing 24 (211,881)                (156,831)                (212,056)                (158,366)                

     Financial system services 24 (158,516)                (101,967)                (159,162)                (102,586)                

     Advertising, promotions, and publicity 24 (61,784)                  (35,311)                  (61,837)                  (35,575)                  

     Communication 24 (46,391)                  (34,569)                  (46,499)                  (34,727)                  

     Asset search and seizure expenses 24 (17,101)                  (23,647)                  (17,104)                  (23,662)                  

     Maintenance and conservation of property 24 (4,888)                    (4,609)                    (4,891)                    (4,614)                    

     Transport 24 (3,023)                    (4,357)                    (3,027)                    (4,367)                    

    Fees and emoluments 24 (2,575)                    (4,211)                    (2,972)                    (4,744)                    

     Travel 24 (1,449)                    (4,153)                    (1,450)                    (4,158)                    

     Others 24 (31,869)                  (30,447)                  (33,726)                  (32,107)                  

 GROSS VALUE ADDED 1,382,857             1,035,338             1,411,970             1,073,391             

 DEPRECIATION AND AMORTIZATION (66,548)                (46,899)                (67,425)                (47,774)                

 NET VALUE ADDED PRODUCED BY THE ENTITY 1,316,309             988,439                1,344,545             1,025,617             

 VALUE ADDED RECEIVED IN TRANSFER 12.a 14,566                  19,850                  -                        -                        

 Equity in the results of subsidiaries 14,566                    19,850                    -                         -                         

 TOTAL VALUE ADDED TO BE DISTRIBUTED 1,330,875             1,008,289             1,344,545             1,025,617             

 DISTRIBUTION OF VALUE ADDED 1,330,875             1,008,289             1,344,545             1,025,617             

 Personnel 364,907                308,886                365,942                309,850                

 Direct remuneration 23 281,776                  236,364                  282,514                  237,051                  

 Benefits 23 59,699                    52,350                    59,907                    52,574                    

 FGTS 18,541                    15,957                    18,630                    16,010                    

 Other 23 4,891                      4,215                      4,891                      4,215                      

 Taxes, fees, and contributions 425,726                311,440                438,066                327,522                

 Federal 409,652                  298,353                  421,229                  312,505                  

 State 2,074                      10                          2,143                      10                          

 Municipal 14,000                    13,077                    14,694                    15,007                    

 Remuneration of third-party capital 24 55,614                  39,598                  55,909                  39,880                  

 Rent 55,614                    39,598                    55,909                    39,880                    

 Remuneration of own capital 484,628                348,365                484,628                348,365                

Interest on capital benefit 21.c 189,575                  136,272                  189,575                  136,272                  

Retained earnings 295,053                  212,093                  295,053                  212,093                  

The accompanying notes are an integral part of these interim financial statements.

Bank Consolidated
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(A free translation of the original in Portuguese) 
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