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BANCO PAN S.A. AND SUBSIDIARIES

BALANCE SHEET

AT JUNE 30, 2020 AND DECEMBER 31, 2019

(All amounts in thousands of reais - R$)

6/30/2020 12/31/2019 6/30/2020 12/31/2019

Cash and cash equivalents 5 884,642          1,231,440       886,782          1,234,219       

Financial instruments 27,314,753     26,535,952     27,551,863     26,785,679     

Interbank investments 6 -                      12,795            -                      12,795            

Investments in interbank deposits -                       12,795              -                       12,795              

Marketable securities and derivatives 7.a 2,179,113       2,131,333       2,412,140       2,375,755       

Own portfolio 1,909,698         727,913            2,140,802         972,231            

Linked to the BACEN -                       529,436            -                       529,436            

Subject to repurchase agreements 67,641              297,944            67,641              297,944            

Subject to guarantees 201,774            287,937            203,697            288,041            

Derivatives -                       288,103            -                       288,103            

Interbank accounts 35,425            127,540          35,425            127,540          

Payables and receivables to be settled 14,620              -                       14,620              -                       

Credits  - Deposits at the Brazilian Central Bank 509                   101,569            509                   101,569            

Local correspondents 20,296              25,971              20,296              25,971              

Credit operations 8 22,807,571     21,798,640     22,807,867     21,799,357     

Credit operations 23,584,624        22,485,395        23,584,624        22,485,395        

Securities and credits receivable 1,138,370         1,141,980         1,138,667         1,142,697         

(Provisions for expected losses associated to the credit risk) 8.c (1,915,423)        (1,828,735)        (1,915,424)        (1,828,735)        

Other financial assets 9 2,292,644       2,465,644       2,296,431       2,470,232       

Taxes 3,783,156       3,667,471       3,951,026       3,839,695       

To be offset/recoverable 331,632            369,884            394,045            437,727            

Tax credits 33.b 3,451,524         3,297,587         3,556,981         3,401,968         

Other credits 11 328,256          329,560          364,884          351,504          

Other assets 344,368          362,083          354,109          372,038          

Other assets 12.a 348,100            364,659            356,772            373,676            

(Provision for impairment)  12.a (83,326)             (84,916)             (84,452)             (86,219)             

Prepaid expenses 12.b 79,594              82,340              81,789              84,581              

PERMANENT ASSETS 1,086,080       1,093,325       195,162          214,996          

Investments 896,961          885,117          1,473              1,144              

Investments in subsidiaries 13.a 895,488            883,973            -                       -                       

Other investments 13.b 1,473                1,144                1,473                1,144                

Property and equipment 14 27,297            28,628            27,297            28,628            

Other property and equipment in use 84,589              80,456              84,589              80,456              

(Accumulated depreciation) (57,292)             (51,828)             (57,292)             (51,828)             

Intangible assets 15 161,822          179,580          166,392          185,224          

Intangible assets 488,868            469,035            510,787            490,955            

(Accumulated amortization) (327,046)           (289,455)           (344,395)           (305,731)           

TOTAL ASSETS 33,741,255     33,219,831     33,303,826     32,798,131     

The accompanying notes are an integral part of these financial statements.

ASSETS Note
            Bank                   Consolidated       
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Mar-17

BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF INCOME

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2020 AND 2019

(All amounts in thousands of reais unless otherwise stated)

6/30/2020 6/30/2019 6/30/2020 6/30/2019

Results from financial intermediation 4,891,805            3,793,719            4,892,540            3,815,290            

Income from credit operations 8.g 4,589,523              3,800,758              4,591,603               3,804,333              

Result from leasing operations 8.g -                            -                            18                          276                        

Result from operations with marketable securities 7.d 56,946                   60,779                   55,583                   78,499                   

Derivative financial instruments 7.c 244,027                 (72,248)                  244,027                 (72,248)                  

Result of foreign exchange operations 10.a 1,148                     4,430                     1,148                     4,430                     

Result of compulsory investments 161                        -                            161                        -                            

Expenses on financial intermediation (2,201,110)          (1,727,570)          (2,190,394)           (1,709,760)          

Result from market funding operations 16.d (1,464,814)             (1,110,285)             (1,454,097)             (1,092,500)             

Provisions for expected losses associated to the credit risk 8.c (736,296)                (617,285)                (736,297)                (617,260)                

    

Gross result on financial intermediation 2,690,695            2,066,149            2,702,146            2,105,530            

 

Other operating expenses (2,280,032)          (1,755,715)          (2,301,952)           (1,791,094)          

Revenue from services rendered 23 189,207                 184,509                 198,413                 198,506                 

Equity in the results of subsidiaries 13.a 16,766                   10,761                   -                            -                            

Personnel 24 (272,725)                (225,597)                (273,611)                (226,314)                

Other administrative expenses 25 (1,216,202)             (965,667)                (1,227,065)             (979,866)                

Tax 26 (123,627)                (83,887)                  (125,918)                (88,756)                  

Expenses with provisions 27 (87,348)                  (69,078)                  (89,700)                  (90,765)                  

Other operating expenses 28 (786,103)                (606,756)                (784,071)                (603,899)                

    

Operating result 410,663               310,434               400,194               314,436               

Non-operating result 29 (1,848)                  (22,592)                17,045                 (22,740)                

Profit before taxation 408,815               287,842               417,239               291,696               

Taxes on income 33.a (94,365)                (74,028)                (102,789)              (77,882)                

  Income tax (133,253)                (39,947)                  (138,372)                (45,666)                  

  Social contribution (104,860)                (24,560)                  (106,787)                (26,879)                  

  Deferred tax assets 143,748                 (9,521)                    142,370                 (5,337)                    

    

PROFIT 314,450               213,814               314,450               213,814               

Basic and diluted earnings per share - weighted average number of outstanding shares

attributable to stockholders - R$ 

Earnings per common share 0.26                       0.19                       -                            -                            

Earnings per preferred share 0.26                       0.19                       -                            -                            

The accompanying notes are an integral part of these financial statements.

Note
Bank Consolidated

 11



Mar-17

BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2020 AND 2019

(All amounts in thousands of reais - R$)

6/30/2020 6/30/2019 6/30/2020 6/30/2019

Profit 314,450               213,814               314,450               213,814               

Items that will be reclassified to profit or loss

Other comprehensive income (loss) (4,871)                  462                      (4,871)                  462                      

Unrealized losses on financial assets (7,414)                    683                        (7,414)                    683                        

Tax effect 2,543                     (221)                      2,543                     (221)                      

COMPREHENSIVE INCOME FOR THE PERIOD 309,579               214,276               309,579               214,276               

Attributable to: 

Controlling stockholders 309,579                 214,276                 309,579                 214,276                 

The accompanying notes are an integral part of these financial statements.

Note
Bank Consolidated
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Mar-17

BANCO PAN S.A.

STATEMENT OF CHANGES IN PARENT COMPANY EQUITY

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2020 AND 2019
(All amounts in thousands of reais - R$)

Share capital Capital increase Capital reserve Legal For integrity of equity

Other 

comprehensive 

income (loss)

Retained earnings Total

AT DECEMBER 31, 2018 3,653,410            -                           207,322           19,991             223,304                           (8,108)              -                               4,095,919            

Other comprehensive income (loss) -                          -                          -                       -                       -                                      462                   -                              462                      

Profit -                          -                          -                       -                       -                                      -                       213,814                   213,814               

Allocations:

Interest on capital provisioned (Note 22.c) -                          -                          -                       -                       -                                      -                       (83,639)                    (83,639)               

AT JUNE 30, 2019 3,653,410            -                           207,322           19,991             223,304                           (7,646)              130,175                   4,226,556            

AT DECEMBER 31, 2019 3,653,410            521,812               207,322           45,788             512,194                           (14,358)            -                               4,926,168            

Capital increase 521,812                (521,812)              -                       -                       -                                      -                       -                              -                           

Other comprehensive income (loss) -                          -                          -                       -                       -                                      (4,871)               -                              (4,871)                 

Profit -                          -                          -                       -                       -                                      -                       314,450                   314,450               

Allocations:

Interest on capital provisioned (Note 22.c) -                          -                          -                       -                       -                                      -                       (123,005)                  (123,005)             

AT JUNE 30, 2020 4,175,222            -                           207,322           45,788             512,194                           (19,229)            191,445                   5,112,742            

The accompanying notes are an integral part of these financial statements.

Revenue reserves
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mar/17

BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF CASH FLOWS

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2020 AND 2019

(All amounts in thousands of reais - R$)

6/30/2020 6/30/2019 6/30/2020 6/30/2019

CASH FLOWS FROM OPERATING ACTIVITIES:

PROFIT 314,450                213,814                314,450                213,814                

Non cash adjustments that affect profit:

Effect of foreign exchange rate changes on cash and cash equivalents (1,181)                     (1,038)                     (1,181)                     (1,038)                     

Depreciation and amortization 25 31,687                    17,953                    31,711                    17,976                    

Amortization of goodwill 28 11,965                    11,965                    12,526                    12,526                    

Constitution of provision for civil, labor, and tax contingencies 19 87,348                    69,078                    89,700                    90,765                    

Indexation for inflation of civil, labor, and tax provisions 19 2,001                      1,922                      2,600                      2,696                      

Reversal/(devaluation) of other assets 29 (1,589)                     (3,889)                     (1,758)                     (3,990)                     

Result on the sale of other assets 29 3,437                      26,481                    3,625                      26,730                    

Assignment of rights 29 -                             -                             (18,912)                   -                             

Equity in the results of subsidiaries 13.a (16,766)                   (10,761)                   -                             -                             

Provisions for expected losses associated to the credit risk 8.c 736,296                  617,285                  736,297                  617,260                  

Deferred income tax and social contribution (143,748)                 9,521                      (142,370)                 5,337                      

Adjusted profit 1,023,900             952,331                1,026,688             982,076                

Changes in assets and liabilities:

Decrease (increase) in interbank deposits 12,795                    (3,077)                     12,795                    (3,077)                     

Decrease in marketable securities 65,481                    302,417                  72,114                    294,051                  

Decrease (increase) in derivatives 167,168                  (24,449)                   167,168                  (24,449)                   

Decrease (increase) in interbank investments 118,916                  (354,922)                 118,916                  (354,922)                 

(Increase) in credit operations (1,758,682)              (2,589,927)              (1,758,262)              (2,589,872)              

Decrease (increase) in other financial assets 189,479                  (694,642)                 190,280                  (692,657)                 

Decrease (increase) in other tax assets 28,063                    (16,744)                   31,039                    (14,151)                   

(Increase) in other credits (1,400)                     (2,910)                     (2,000)                     (352)                        

(Increase) in other assets (41,689)              (86,621)                   (41,494)              (86,628)              

Increase in deposits 107,986                  1,869,479               97,062                    1,843,831               

(Decrease) increase in funds obtained in the open market (234,477)                 440,629                  (235,003)                 440,615                  

Increase in acceptances and issue of securities 46,234                    46,301                    46,234                    46,301                    

Increase (decrease) in other financial liabilities 578,622                  (34,251)                   578,622                  (34,251)                   

(Decrease) in provisions (84,555)                   (104,600)                 (86,627)                   (107,704)                 

Increase in tax liabilities 261,354                  80,375                    262,010                  85,327                    

Increase in other liabilities 194,056                  203,435                  196,578                  203,307                  

Payment of income tax and social contribution (234,418)                 (24,264)                   (242,754)                 (30,085)                   

    

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 438,833                (41,440)                 433,366                (42,640)                 

CASH FLOWS FROM INVESTING ACTIVITIES:

Increase in available-for-sale marketable securities (295,350)                 (279,263)                 (295,350)                 (279,263)                 

Decrease in available-for-sale marketable securities 250,416                  280,189                  250,416                  280,189                  

Increase in marketable securities held to maturity (383,527)                 (304,500)                 (383,527)                 (304,500)                 

Decrease in marketable securities held to maturity 26,988                    344,074                  26,988                    344,074                  

Disposal of assets not for own use 57,556                    96,854                    57,556                    96,854                    

Acquisition of investments (329)                        -                             (329)                        -                             

Purchase of property and equipment 14.b (4,164)                     (3,753)                     (4,164)                     (3,753)                     

Increase in intangible assets 15.b (20,230)                   (31,367)                   (20,230)                   (31,367)                   

Assignment of rights -                             -                             4,828                      -                             

    

NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES (368,640)              102,234                (363,812)              102,234                

CASH FLOWS FROM FINANCING ACTIVITIES:

Issue of funds from acceptance and issue of securities 2,567,221               964,933                  2,567,221               964,933                  

Redemption of funds from acceptance and issue of securities (268,160)                 (385,204)                 (268,160)                 (385,204)                 

Issue of subordinated debt 18.b -                             8,000                      -                             8,000                      

Settlement/payment of subordinated debts (2,515,985)              (267,500)                 (2,515,985)              (267,500)                 

Dividends and interest on capital paid (201,248)                 (86,715)                   (201,248)                 (86,715)                   

    

NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (418,172)              233,514                (418,172)              233,514                

    

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (347,979)              294,308                (348,618)              293,108                

 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 5 1,231,440             16,374                  1,234,219             19,714                  

EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS 1,181                    1,038                    1,181                    1,038                    

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5 884,642                311,720                886,782                313,860                

ADDITIONAL INFORMATION ON CASH FLOWS

Interest paid (1,128,701)              (1,019,128)              (1,124,719)              (1,017,881)              

Interest received 4,120,367               4,407,620               4,125,002               4,413,869               

Transfer of assets not for own use (1,649)                     1,674                      (1,649)                     1,674                      

Unrealized gains (losses) on securities available for sale (7,414)                     683                         (7,414)                     683                         

The accompanying notes are an integral part of these financial statements.

Bank Consolidated
Note
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BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF VALUE ADDED

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2020 AND 2019

(All amounts in thousands of reais - R$)

6/30/2020 6/30/2019 6/30/2020 6/30/2019

 INCOME 3,481,382             2,674,482             3,510,456             2,691,658             

 Financial intermediation 4,891,805               3,793,719               4,892,540               3,815,290               

 Services rendered 23 189,207                  184,509                  198,413                  198,506                  

 Provisions for expected losses associated to the credit risk 8.c (736,296)                (617,285)                (736,297)                (617,260)                

 Other operating expenses (863,334)                (686,461)                (844,200)                (704,878)                

 EXPENSES ON FINANCIAL INTERMEDIATION 16.d (1,464,814)           (1,110,285)           (1,454,097)           (1,092,500)           

 INPUTS ACQUIRED FROM THIRD PARTIES (1,149,072)           (922,583)              (1,159,717)           (936,568)              

 Materials, energy and other 25 (1,781)                    (2,171)                    (1,782)                    (2,176)                    

 Third-party services 25 (186,680)                (175,416)                (193,110)                (184,647)                

 Commissions payable to correspondent banks 25 (620,213)                (506,305)                (622,623)                (508,972)                

 Other (340,398)              (238,691)              (342,202)              (240,773)              

     Data processing 25 (138,430)                (95,832)                  (138,534)                (95,906)                  

     Financial system services 25 (103,207)                (64,633)                  (103,615)                (65,039)                  

     Advertising, promotions and publicity 25 (30,370)                  (14,799)                  (30,392)                  (14,992)                  

     Communication 25 (29,654)                  (22,931)                  (29,740)                  (23,036)                  

     Asset search and seizure expenses 25 (11,142)                  (15,452)                  (11,143)                  (15,464)                  

     Maintenance and conservation of property 25 (3,398)                    (2,840)                    (3,399)                    (2,844)                    

     Transport 25 (2,134)                    (2,617)                    (2,138)                    (2,624)                    

    Fees and emoluments 25 (1,702)                    (2,965)                    (1,943)                    (3,278)                    

     Travel 25 (1,409)                    (2,507)                    (1,410)                    (2,510)                    

     Other 25 (18,952)                  (14,115)                  (19,888)                  (15,080)                  

 GROSS VALUE ADDED 867,496                641,614                896,642                662,590                

 DEPRECIATION AND AMORTIZATION (43,652)                (29,918)                (44,237)                (30,502)                

 NET VALUE ADDED PRODUCED BY THE ENTITY 823,844                611,696                852,405                632,088                

 VALUE ADDED RECEIVED IN TRANSFER 13.a 16,766                  10,761                  -                        -                        

 Equity in the results of subsidiaries 16,766                    10,761                    -                         -                         

 TOTAL VALUE ADDED TO BE DISTRIBUTED 840,610                622,457                852,405                632,088                

 DISTRIBUTION OF VALUE ADDED 840,610                622,457                852,405                632,088                

 Personnel 238,112                194,836                238,890                195,444                

 Direct remuneration 24 180,469                  147,288                  181,020                  147,720                  

 Benefits 24 41,631                    34,146                    41,783                    34,289                    

 FGTS 12,235                    10,293                    12,310                    10,326                    

 Other 24 3,777                      3,109                      3,777                      3,109                      

 Taxes, fees and contributions 252,605                188,676                263,428                197,508                

 Federal 243,737                  180,147                  254,108                  187,782                  

 State 6                            4                            9                            4                            

 Municipal 8,862                      8,525                      9,311                      9,722                      

 Remuneration of third-party capital 25 35,443                  25,131                  35,637                  25,322                  

 Rentals 35,443                    25,131                    35,637                    25,322                    

 Remuneration of own capital 314,450                213,814                314,450                213,814                

Interest on capital 22.c 123,005                  83,639                    123,005                  83,639                    

Retained earnings 191,445                  130,175                  191,445                  130,175                  

The accompanying notes are an integral part of these financial statements.

Bank Consolidated
Note
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SUMMARY OF THE AUDIT COMMITTEE REPORT 

 

1st half of 2020 

 

The Audit Committee (�COAUD�) for Banco PAN S.A. (�Bank�) presents a summary of its report as required 

by CMN Resolution No. 3,198, of May 27, 2004, article 17, 2nd. paragraph, to the financial statements for 

the 1st half of 2020, expressing its opinion and discussing information that it considers material to the users 

of the financial information.  

 

The information was presented in the meetings held with Management, the internal areas of the Bank, their 

reports presented to COAUD, as well as in interactions with the Internal Audit function and the Independent 

Audit firm.  

 

The COAUD was informed that there were no changes in criteria or material facts that could impact the 

Balance Sheet or the Bank's results in this period, other than those in the Explanatory Notes, which include: 

(i) the establishment of the amount of provision for expected losses associated to the credit risk, considering 

the standards and instructions introduced by the National Monetary Council (CMN) and the Brazilian 

Central Bank, associated with the judgment and assumptions used by Management to determine the 

credit risk, for which the Independent Audit firm considers that the assumptions and criteria adopted by 

the Bank�s Management to be reasonable and consistent with the information disclosed in the financial 

statements;  (ii) the Information Technology environment, for which the Independent Audit firm indicated 

its suitability for the process of preparation of the financial statements; and (iii) tax credits, for which the 

Independent Audit firm considers the assumptions and criteria adopted by the Bank�s Management to be 

reasonable in relation to the tax credit assets, the maintenance thereof and estimated realization. 

Additionally, as regards the financial statements for the six-month period ended June 30, 2020, the 

Independent Audit firm considers that they were properly prepared, in all material respects, and are 

consistent with the parent company and consolidated financial statements taken as a whole. The key 

matters for the period were: (i) issuance of financial bills with guarantees; (ii) disposal of ongoing consortium 

groups; and (iii) maturity, with subsequent settlement, of a bond issued by PAN abroad.  

 

Considering the above, and taking into account the limitations on its responsibilities in its reliance on the 

veracity of information received from the Bank, the COAUD considers that: 

  

a) The Bank has been improving the monitoring of the main risk indicators, reporting monthly in the 

Risk Appetite Statement (RAS), and also its corporate governance. The  Bank has been reviewing and 

updating the Corporate Policies of Relationship with Customers and Users of Products and Services, and 

Trading of Securities. Moreover, the Bank's management continuously makes efforts to improve the cyber 

security environment and its technology systems. 

  



 

 

b) There is no material fact or evidence that could impair the effectiveness or independence of the 

internal and independent audits, which are compatible with the size and characteristics of the Bank; and 

 

c) The parent company and consolidated financial statements of the Bank and the accompanying 

notes, together with the Management Report and the Independent Auditor�s Report, were prepared in 

accordance with current regulations, with the requirements of the Brazilian Central Bank and the 

accounting practices adopted in Brazil, to reflect the Bank�s current financial position and performance. 

 

 

São Paulo, July 28, 2020. 

 

 

 

 

AMIN ALVES MURAD 

President 

 

 

FÁBIO DE BARROS PINHEIRO 

Member 

 

 

 

PEDRO PAULO LONGUINI 

Member 
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