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#

BANCO PAN S.A. AND SUBSIDIARIES

BALANCE SHEET

AS AT DECEMBER 31, 2022 AND 2021

(All amounts in thousands of reais - R$)

12/31/2022 12/31/2021 12/31/2022 12/31/2021

Cash and cash equivalents 5 677                        2.272                     6.943                    3.943                     

Financial instruments 49.339.823           42.471.375            49.558.485          42.699.462           

Interbank investments 6.a 277.251                 7.176                      279.448                11.735                    

Investments in the open market -                                1.202                         1.508                        5.710                        

Investments in interbank deposits 277.251                    5.974                        277.251                    5.974                        

Investments in savings deposits -                                -                                689                           51                              

Marketable securities 7.a 8.934.671              6.085.177              9.149.836              6.306.937             

Own portfolio 2.885.495                4.647.050               3.098.576                4.865.283                

Subject to guarantees 100.865                   222.803                   102.949                   226.330                   

Subject to repurchase agreements 5.948.311                 1.215.324                  5.948.311                 1.215.324                  

Interbank accounts 3.027.522              2.828.435             3.027.522              2.828.435             

Credits - Deposits at the BACEN 3.022.679                2.825.583                3.022.679                2.825.583                

Local correspondents 4.843                       2.852                        4.843                       2.852                        

Loan operations 8.a 36.475.491           32.337.283            36.475.491           32.337.283            

Loan operations 36.528.886             31.811.074                36.528.886             31.811.074                

Securities and credits receivable 8.a 2.250.263                2.520.853                2.250.365                2.520.955                

(Provision for expected losses associated with credit risk) 8.c (2.303.658)               (1.994.644)               (2.303.760)               (1.994.746)               

Other financial assets 9 624.888                1.213.304               626.188                 1.215.072               

Tax assets 3.800.451             4.065.420            3.981.720              4.170.920             

Current 631.068                   598.842                  682.984                  634.756                   

Deferred 33.b 3.169.383                 3.466.578                3.298.736                3.536.164                 

Other receivables 10 656.529                 445.713                 769.536                465.805                

Other assets 373.658                 316.258                 380.502                323.761                  

Other assets 11.a 237.755                    208.434                  243.918                    215.361                     

(Provision for losses)  11.a (40.725)                    (51.175)                      (41.259)                     (52.077)                    

Prepaid expenses 11.b 176.628                    158.999                    177.843                    160.477                   

Investments 2.724.732             954.959                33.118                    20.941                   

Investments in subsidiaries 12.a 2.707.779                950.015                    16.165                       15.997                      

Other investments 12.b 16.953                      4.944                       16.953                      4.944                       

Property and equipment 13.a 130.245                 101.395                  136.728                 102.223                  

Other property and equipment in use 204.121                     133.191                      215.188                     134.469                   

(Accumulated depreciation) (73.876)                    (31.796)                     (78.460)                   (32.246)                    

Intangible assets 14.a 104.375                 76.017                   1.267.157               116.507                  

Intangible assets 369.016                    485.881                   1.639.922                 546.925                   

(Accumulated amortization) (264.641)                  (409.864)                 (372.765)                  (430.418)                  

Total Assets 57.130.490           48.433.409          56.134.189            47.903.562           

Assets Note
            Bank            Consolidated

10



#

BANCO PAN S.A. AND SUBSIDIARIES

BALANCE SHEET

AS AT DECEMBER 31, 2022 AND 2021

(All amounts in thousands of reais - R$)

12/31/2022 12/31/2021 12/31/2022 12/31/2021

Financial instruments 46.064.135           39.064.789          44.895.054          38.419.034           

Deposits 15.a 26.106.522            24.680.740          24.937.363           24.034.791           

Demand deposits 448.432                  328.188                    448.409                  328.165                    

Interbank deposits 5.732.358                3.676.689                5.482.464               3.446.520                

Time deposits 19.925.732               20.675.863              19.006.490             20.260.106              

Funds obtained in the open market 15.b 5.884.794            1.186.562               5.884.794            1.186.562               

Own portfolio 5.884.794               1.186.562                  5.884.794               1.186.562                  

Funds from acceptances and issuance of securities 15.c 10.618.218             9.380.408            10.618.218             9.380.408            

Funds from financial and real estate bills 10.618.218                9.380.408               10.618.218                9.380.408               

Interbank accounts 16 2.270.533              2.462.545             2.270.533              2.462.545             

Receipts from payments pending settlement 2.138.323                 2.383.754                2.138.323                 2.383.754                

Local correspondents 132.210                     78.791                      132.210                     78.791                      

Borrowings 17.a 779.785                822.344                779.863                822.538                 

Derivative financial instruments 7.c 88.353                   39.488                  88.353                   39.488                  

Derivative financial instruments 88.353                     39.488                     88.353                     39.488                     

Other financial liabilities 18.a 315.930                 492.702                315.930                 492.702                

Provisions 19 296.073                366.841                 344.282                419.363                 

Tax obligations 290.260                544.149                337.823                 561.761                  

Current 20 221.099                    442.325                   249.294                   451.271                     

Deferred 33.e 69.161                       101.824                    88.529                     110.490                    

Other liabilities 2.773.976             2.658.997             2.849.116               2.704.552             

Social and statutory 425.186                   371.541                    435.207                   371.683                    

Sundry 21 2.348.790                2.287.456                2.413.909                2.332.869                

Equity attributable to controlling stockholders 22 7.706.046            5.798.633             7.706.046            5.798.633             

Share capital: 5.928.320                4.175.222                 5.928.320                4.175.222                 

Domiciled in Brazil   5.495.435                3.699.805                5.495.435                3.699.805                

Domiciled abroad 432.885                   475.417                    432.885                   475.417                    

Capital reserve 207.322                   207.322                   207.322                   207.322                   

Revenue reserve 1.822.631                  1.436.523                 1.822.631                  1.436.523                 

Other comprehensive income (17.372)                     (20.434)                    (17.372)                     (20.434)                    

(Treasury shares) (234.855)                  -                                (234.855)                  -                                

Non-controlling interests -                             -                             1.868                     219                         

Total equity 7.706.046            5.798.633             7.707.914             5.798.852             

Total Liabilities and Equity 57.130.490           48.433.409          56.134.189            47.903.562           

The accompanying notes are an integral part of these financial statements.

            Bank            Consolidated
Liabilities and equity Note
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#

BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF INCOME

FOR THE SECOND HALF OF 2022 AND YEARS ENDED DECEMBER 31, 2022 AND 2021

(All amounts in thousands of reais - R$, except earnings per share)

2nd half of 2022 12/31/2022 12/31/2021 12/31/2022 12/31/2021

Income from financial intermediation 7.359.750               14.220.551                    10.476.162                   14.230.702                   10.488.930                  

Income from loan operations 8.g 6.895.615                  12.762.237                      9.327.736                        12.765.883                      9.337.934                       

Result from leasing operations 8.g -                                  -                                        -                                        12                                      65                                     

Result from operations with marketable securities 7.e 260.300                    844.711                            415.327                            851.204                           417.832                           

Result from derivative financial instruments 7.d 485                            240.543                          665.122                            240.543                          665.122                            

Result from foreign exchange operations 498                            1.201                                 1.862                                1.201                                 1.862                                

Result from compulsory investments 202.852                     371.859                           66.115                               371.859                           66.115                               

Expenses on financial intermediation (3.741.540)              (7.274.846)                  (3.923.917)                    (7.155.112)                      (3.896.299)                   

Result from market funding operations 15.d (2.518.971)                  (4.930.496)                     (2.170.925)                       (4.810.762)                      (2.143.205)                       

Borrowing and onlending operations (24.890)                     13.206                              35.671                              13.206                              35.671                              

Allowance for expected losses associated with credit risk 8.c (1.197.679)                  (2.357.556)                       (1.788.663)                       (2.357.556)                       (1.788.765)                       

     

Gross result from financial intermediation 3.618.210                6.945.705                    6.552.245                    7.075.590                    6.592.631                     

 

Other operating income (expenses) (3.238.539)              (6.137.720)                    (5.437.914)                   (6.225.474)                   (5.511.589)                     

Income from services rendered 23 418.492                     763.275                           741.682                           1.039.571                         743.409                          

Equity in the results of subsidiaries and associates 12.a 72.642                       102.721                            44.824                            168                                   -                                        

Personnel expenses 24 (432.677)                   (843.510)                          (783.813)                          (902.205)                         (785.367)                         

Other administrative expenses 25 (1.980.542)                 (3.732.044)                      (3.796.146)                       (3.852.768)                      (3.825.823)                      

Tax expenses 26 (228.844)                   (408.594)                        (380.773)                         (451.263)                          (384.765)                         

Expenses with provisions 27 (106.800)                   (221.582)                          (181.197)                            (219.505)                          (181.171)                             

Other operating income (expenses) 28 (980.810)                   (1.797.986)                       (1.082.491)                       (1.839.472)                       (1.077.872)                       

     

Operating result 379.671                   807.985                       1.114.331                       850.116                         1.081.042                     

Non-operating results 29 7.460                      19.608                          28.868                         18.826                          28.677                         

Profit before taxation 387.131                    827.593                       1.143.199                      868.942                       1.109.719                      

Taxes on income 33.a (45.536)                   (121.485)                       (368.623)                      (161.185)                        (335.143)                       

  Income tax 81.715                         99.291                              (244.946)                        88.293                             (172.521)                           

  Social contribution 62.358                       76.418                             (199.874)                          71.046                             (201.710)                           

  Deferred tax asset (189.609)                    (297.194)                          76.197                              (320.524)                         39.088                            

Non-controlling interests -                               -                                    -                                    (1.649)                           -                                    

Net profit 341.595                   706.108                        774.576                       706.108                        774.576                       

Attributable to: 

Controlling stockholders 341.595                      706.108                           774.576                          706.108                           774.576                          

Non-controlling stockholders -                                  -                                        -                                        1.649                                -                                        

Basic and diluted earnings per share - weighted average number of outstanding shares

attributable to stockholders - R$ 

Earnings per common share 0,27                            0,56                                 0,64                                 

Earnings per preferred share 0,27                            0,56                                 0,64                                 

The accompanying notes are an integral part of these financial statements.

Note

Bank Consolidated
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BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF COMPREHENSIVE INCOME

FOR THE SECOND HALF OF 2022 AND YEARS ENDED DECEMBER 31, 2022 AND 2021

(All amounts in thousands of reais - R$)

2nd half of 2022 12/31/2022 12/31/2021 12/31/2022 12/31/2021

Net profit 341.595                       706.108                      774.576                      706.108                      774.576                      

Items that will be reclassified to profit or loss

Other comprehensive income 1.180                           3.062                          3.297                          3.062                          3.297                          

Unrealized gains/(losses) on available-for-sale financial assets 26                                   67                                   661                                 67                                   661                                 

Unrealized gains/(losses) on other comprehensive income 1.766                              4.583                             4.445                             4.583                             4.445                             

Tax effect (612)                                (1.588)                             (1.809)                             (1.588)                             (1.809)                             

Comprehensive income for the period 342.775                      709.170                      777.873                      709.170                      777.873                      

Attributable to: 

Controlling stockholders 342.775                         709.170                          777.873                         709.170                          777.873                         

Non-controlling stockholders -                                 -                                 -                                 1.649                              -                                 

The accompanying notes are an integral part of these financial statements.

Bank Consolidated
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31/12/2021

BANCO PAN S.A. 

STATEMENT OF CHANGES IN PARENT COMPANY EQUITY 31/12/2021

FOR THE SECOND HALF OF 2022 AND YEARS ENDED DECEMBER 31, 2022 AND 2021

(All amounts in thousands of reais - R$)

Share 

capital

Capital 

increase

Capital 

reserve
Legal Equity preservation

Other 

comprehensive 

income

Treasury 

shares

Retained 

earnings

Controlling 

interest

Non-controlling 

interests
Total

At December 31, 2020 4.175.222                  -                                207.322                78.566                  880.089                                 (23.731)                 -                  -                                     5.317.468                 -                                5.317.468                 

Capital increase -                                1.753.098                     -                            -                            -                                              -                            -                  -                                     1.753.098                 -                                1.753.098                 

Unpaid capital -                                (1.753.098)                   -                            -                            -                                              -                            -                  -                                     (1.753.098)                -                                (1.753.098)                

Other comprehensive income -                                    -                                    -                                -                                -                                                    3.297                       -                    -                                         3.297                        -                                3.297                        

Net profit -                                    -                                    -                                -                                -                                                    -                                -                    774.576                           774.576                    -                                774.576                    

Appropriations:

Legal reserve -                                    -                                    -                                38.729                     -                                                    -                                (38.729)                             -                                -                                -                                

Transfer from retained earnings to revenue reserve -                                    -                                    -                                -                                439.139                                       -                                (439.139)                           -                                -                                -                                

Interest on capital deliberated and proposed (Note 22.d) -                                    -                                    -                                -                                -                                                    -                                -                    (296.708)                          (296.708)                  -                                (296.708)                  

Acquisition of investment - non-controlling interest (Note 1.a) -                                    -                                    -                                -                                -                                                    -                                -                    -                                219                                219                            

At December 31, 2021 4.175.222                  -                                207.322                117.295                 1.319.228                                (20.434)                -                  -                                     5.798.633                 219                            5.798.852                 

At December 31, 2021 4.175.222                  -                                207.322                117.295                 1.319.228                                (20.434)                -                  -                                     5.798.633                 219                            5.798.852                 

Capital increase (Note 22.b) 1.753.098                     -                                    -                                -                                -                                                    -                                -                    -                                         1.753.098                 -                                1.753.098                 

Acquisition of treasury shares (Note 22.f) -                                    -                                -                                -                                                    -                                (234.855)     -                                         (234.855)                  -                                    (234.855)                  

Other comprehensive income -                                    -                                    -                                -                                -                                                    3.062                       -                    -                                         3.062                        -                                3.062                        

Net profit -                                    -                                    -                                -                                -                                                    -                                -                    706.108                            706.108                    1.649                            707.757                    

Appropriations:

Legal reserve -                                    -                                    -                                35.305                     -                                                    -                                (35.305)                             -                                -                                -                                

Transfer from retained earnings to revenue reserve -                                    -                                    -                                -                                350.803                                      -                                (350.803)                          -                                -                                -                                

Interest on capital deliberated and proposed (Note 22.d) -                                    -                                    -                                -                                -                                                    -                                -                    (320.000)                          (320.000)                  -                                (320.000)                  

At December 31, 2022 5.928.320                 -                                207.322                152.600                1.670.031                                (17.372)                 (234.855)    -                                     7.706.046                1.868                         7.707.914                 

At June 30, 2022 5.928.320                 -                                207.322                117.295                 1.319.228                                (18.552)                 (56.725)      221.924                         7.718.812                  182                            7.718.994                 

Capital increase (Note 22.b) -                                    -                                    -                                -                                -                                                    -                                -                    -                                         -                                -                                -                                

Unpaid capital (Note 22.a) -                                    -                                    -                                -                                -                                                    -                                -                                         -                                -                                -                                

Acquisition of treasury shares (Note 22.f) -                                    -                                -                                -                                                    -                                (178.130)       -                                         (178.130)                    -                                    (178.130)                    

Other comprehensive income -                                    -                                    -                                -                                -                                                    1.180                        -                    -                                         1.180                         -                                1.180                         

Net profit -                                    -                                    -                                -                                -                                                    -                                -                    341.595                             341.595                     1.686                            343.281                    

Appropriations:

Legal reserve -                                    -                                    -                                35.305                     -                                                    -                                (35.305)                             -                                -                                -                                

Transfer from retained earnings to revenue reserve -                                    -                                    -                                -                                350.803                                      -                                (350.803)                          -                                -                                -                                

Interest on capital deliberated and proposed (Note 22.d) -                                    -                                    -                                -                                -                                                    -                                -                    (177.411)                             (177.411)                     -                                (177.411)                     

At December 31, 2022 5.928.320                 -                                207.322                152.600                1.670.031                                (17.372)                 (234.855)    -                                     7.706.046                1.868                         7.707.914                 

The accompanying notes are an integral part of these financial statements.

Revenue reserves
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BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF CASH FLOWS

FOR THE SECOND HALF OF 2022 AND YEARS ENDED DECEMBER 31, 2022 AND 2021

(All amounts in thousands of reais - R$) (A free translation of the original in Portuguese)

2
nd

 half of 2022 12/31/2022 12/31/2021 12/31/2022 12/31/2021

Cash flows from operating activities:

Net profit 341.595                  706.108                        774.576                        706.108                        774.576                        

Adjustments for non-cash items:

Effect of foreign exchange rate changes on cash and cash equivalents (505)                          (1.217)                                 (1.898)                               (1.217)                                 (1.898)                               

Depreciation and amortization 25 62.420                      121.620                             77.615                               127.851                             77.648                             

Amortization of goodwill 28 59.895                      100.810                            23.930                              105.378                            25.053                              

Constitution of provisions for civil, labor and tax contingencies 19 106.800                    221.582                             181.197                              219.505                            181.171                               

Reversal/(impairment) of other assets 29 1.130                          (3.910)                               1.093                                 (2.951)                                1.315                                  

Result on the sale of other assets 29 2.291                          (4.817)                               (29.961)                             (5.016)                               (29.938)                            

Foreign exchange gains (losses) on borrowings (3.045)                       (54.420)                            (20.978)                            (54.420)                            (20.940)                            

Gain sale of investments (10.881)                      (10.881)                              -                                         (10.881)                              -                                         

Equity in the results of subsidiaries and associates 12.a (72.642)                     (102.721)                            (44.824)                            (168)                                   -                                         

Impairment loss 446                           446                                   -                                         756                                   -                                         

Provisions for expected losses associated with credit risk 8.c 1.197.679                   2.357.556                         1.788.663                         2.357.556                         1.788.765                         

Deferred income tax and social contribution 189.609                     297.194                            (76.197)                             320.524                           (39.088)                            

Adjusted profit 1.874.792               3.627.350                     2.673.216                      3.763.025                     2.756.664                     

Changes in assets and liabilities:

(Increase) in interbank investments (186.392)                    (269.308)                          (5.974)                               (266.308)                          (10.484)                            

Decrease (increase) in marketable securities 24.583                      (549.172)                           (349.202)                          (537.993)                          (342.477)                          

Decrease (increase) in interbank accounts 122.323                     (391.099)                           (1.848.664)                       (391.099)                           (1.848.664)                       

(Increase) in loan operations (4.357.400)               (6.502.512)                        (6.941.689)                       (6.502.512)                        (6.941.752)                        

(Increase) decrease in other financial assets (13.750)                      594.341                            934.341                            594.809                           936.687                           

Decrease in tax assets (361.021)                    (32.255)                             (69.046)                            (132.912)                            (38.080)                            

(Increase) decrease in other receivables (190.743)                   (200.472)                          (105.682)                           244.950                           (101.366)                            

(Increase) in other assets (138.199)                 (323.055)                       (83.368)                            (323.156)                        (82.311)                           

Increase in deposits 74.282                   1.425.782                         2.499.395                        902.572                           2.468.388                        

Increase (decrease) in funds obtained in the open market 2.831.125                4.698.232                        (127.593)                           4.698.232                        (120.480)                          

(Decrease) increase in funds from acceptance and issuance of securities 809.681                 1.443.123                          786.244                           1.443.123                          786.244                           

Increase (decrease) in borrowings 8.352                      11.861                                (17.183)                              11.745                               (17.027)                             

(Decrease) increase in derivatives (4.972)                    48.865                             39.488                             48.865                             39.488                             

(Decrease) increase in other financial liabilities (86.587)                  (176.772)                           380.263                           (176.772)                           380.263                           

(Decrease) in provisions (153.269)                 (292.350)                          (252.700)                          (294.586)                          (275.430)                          

Increase (decrease) in tax obligations 313.677                  (89.826)                            511.602                             (46.786)                            438.020                           

Increase in other liabilities 78.755                   91.687                              295.365                            121.272                             291.279                            

Income tax and social contribution paid (164.063)                (164.063)                           (407.439)                         (177.152)                            (413.027)                           

     

Net cash provided by (used in) operating activities 481.174                  2.950.357                     (2.088.626)                   2.979.317                      (2.094.065)                   

Cash flows from investing activities:

(Increase) in available-for-sale marketable securities -                                 -                                         (225.130)                           -                                         (225.130)                           

Decrease in available-for-sale marketable securities 204.635                    364.240                           478.989                           364.240                           478.989                           

(Increase) in marketable securities held to maturity (800.979)                  (4.614.862)                       (3.876.184)                       (4.614.862)                       (3.876.184)                       

Decrease in marketable securities held to maturity 1.739.417                   1.950.367                         608.524                           1.950.367                         608.524                           

Proceeds on disposal of assets not for own use 176.784                     274.382                           154.286                            274.382                           154.286                            

(Acquisition) of investments (1.128)                         (1.128)                                (3.029)                               (1.128)                                (3.029)                               

Decrease in investments -                                 -                                         2.082                                -                                         2.082                                

(Purchase) of property and equipment 13.b (904)                          (75.316)                             (99.509)                            (78.127)                             (100.337)                           

(Increase) in intangible assets 14.b (69.796)                     (117.346)                            (61.862)                             (135.774)                           (61.862)                             

Dividends received 4.137                         4.137                                 3.517                                 -                                         176                                    

Assignment of rights -                                 -                                         -                                         -                                         9.113                                  

     

Net cash provided by (used in) investing activities 1.252.164                (2.215.526)                     (3.018.316)                     (2.240.902)                   (3.013.372)                    

Cash flows from financing activities:

Funds from acceptance and issuance of securities 890.101                     2.833.312                          8.175.739                         2.833.312                          8.175.739                         

Redemption of funds from acceptance and issuance of securities (2.456.331)                 (3.038.625)                       (4.927.624)                       (3.038.625)                       (4.927.624)                       

Obligations for borrowings -                                 -                                         860.505                           -                                         860.505                           

Interest on capital paid -                                 (296.708)                          (254.896)                          (296.708)                          (254.896)                          

Non-controlling interests -                                 -                                         -                                         1.649                                 219                                    

Acquisition of treasury shares (178.130)                    (234.855)                          -                                         (234.855)                          -                                         

     

Net cash provided by (used in) financing activities (1.744.360)             (736.876)                      3.853.724                     (735.227)                       3.853.943                     

     

Increase (decrease) in cash and cash equivalents (11.021)                    (2.045)                           (1.253.218)                     3.188                             (1.253.494)                    

 

Cash and cash equivalents at the beginning of the six-month period/year 5 13.162                     3.474                            1.254.794                     5.196                             1.256.792                      

Effect of foreign exchange rate changes on cash and cash equivalents 505                         1.217                              1.898                             1.217                              1.898                             

Cash and cash equivalents at the end of the six-month period/year 5 2.646                     2.646                            3.474                            9.601                             5.196                             

Supplemental cash flow information

Interest paid (2.470.526)               (3.974.780)                      (2.155.208)                        (3.926.134)                        (2.155.208)                        

Interest received 6.885.879                 12.605.077                       8.974.175                         12.616.677                        8.985.144                         

Transfer of assets not for own use (1.136)                         3.330                                (8.639)                               3.330                                (8.639)                               

Unrealized gains (losses) on financial assets 1.792                          4.650                                5.106                                 4.650                                5.106                                 

The accompanying notes are an integral part of these financial statements.

Note
Bank Consolidated
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BANCO PAN S.A. AND SUBSIDIARIES

STATEMENT OF VALUE ADDED

FOR THE SECOND HALF OF 2022 AND YEARS ENDED DECEMBER 31, 2022 AND 2021

(All amounts in thousands of reais - R$)

12/31/2022 12/31/2021 12/31/2022 12/31/2021

 Revenue 10.727.119                   8.218.291                     10.977.944                 8.238.261                    

 Financial intermediation 14.220.551                      10.476.162                     14.230.702                    10.488.930                    

 Services rendered 23 763.275                          741.682                          1.039.571                        743.409                         

 Provisions for expected losses associated with credit risk 8.c (2.357.556)                      (1.788.663)                      (2.357.556)                      (1.788.765)                      

 Other income (expenses) (1.899.151)                       (1.210.890)                      (1.934.773)                      (1.205.313)                       

 Expenses on financial intermediation (4.917.290)                  (2.135.254)                   (4.797.556)                  (2.107.534)                   

 Inputs acquired from third parties (3.581.429)                   (3.692.114)                   (3.680.065)                 (3.721.744)                  

 Materials, energy, and other 25 (2.819)                             (4.168)                             (3.110)                              (4.170)                             

 Third-party services 25 (724.944)                       (662.988)                        (735.952)                        (683.821)                         

 Commissions payable to correspondent banks 25 (1.617.254)                       (1.815.158)                       (1.605.610)                      (1.815.158)                       

 Other (1.236.412)                   (1.209.800)                  (1.335.393)                   (1.218.595)                    

     Data processing 25 (510.896)                        (455.965)                        (521.216)                          (456.587)                        

     Financial system services 25 (311.677)                          (307.817)                         (312.661)                          (308.645)                        

     Advertising, promotions, and publicity 25 (264.961)                         (283.574)                        (346.418)                        (283.940)                        

     Communication 25 (74.231)                           (110.152)                           (75.319)                           (110.225)                          

     Asset search and seizure expenses 25 (28.017)                           (12.320)                           (28.018)                           (12.333)                            

     Maintenance and conservation of property 25 (8.531)                             (13.791)                            (9.499)                            (13.793)                           

     Transportation 25 (5.751)                              (5.487)                            (5.975)                             (5.487)                            

     Fees and emoluments 25 (3.272)                             (3.094)                            (3.500)                            (3.866)                            

     Travel 25 (5.284)                            (1.618)                              (6.879)                            (1.618)                              

    Other 25 (23.792)                           (15.982)                           (25.908)                          (22.101)                            

 Gross value added 2.228.400                   2.390.923                   2.500.323                   2.408.983                   

 Depreciation and amortization (222.430)                     (101.545)                      (233.229)                     (102.701)                      

 Net value added generated 2.005.970                   2.289.378                   2.267.094                   2.306.282                   

 Value added received in transfer 12.a 102.721                        44.824                        168                              -                              

 Equity in the results of subsidiaries and associates 102.721                           44.824                           168                                 -                                

 Total value added to be distributed 2.108.691                    2.334.202                   2.267.262                   2.306.282                   

 Distribution of value added 2.108.691                    2.334.202                   2.267.262                   2.306.282                   

 Personnel 733.348                      682.017                       781.971                        683.468                      

 Direct remuneration 24 576.361                          533.650                         614.663                          534.671                          

 Benefits 24 112.299                           103.619                           120.494                         103.810                          

 FGTS 35.473                            34.212                            35.688                           34.450                           

 Other 24 9.215                               10.536                            11.126                              10.537                            

 Taxes, fees, and contributions 640.240                     851.192                        732.682                      821.807                       

 Federal 610.746                         820.534                         693.427                         790.351                          

 State 255                                 23                                   394                                23                                   

 Municipal 29.239                            30.635                           38.861                            31.433                            

 Remuneration of third-party capital 25 28.995                        26.417                         44.852                        26.431                         

 Rentals 28.995                           26.417                            44.852                           26.431                            

 Remuneration of own capital 706.108                      774.576                      707.757                      774.576                      

Interest on capital 22.d 320.000                        296.708                         320.000                        296.708                         

Profits reinvested attributable to controlling stockholders 386.108                          477.868                         386.108                          477.868                         

Loss attributable to non-controlling interests -                                -                                 1.649                              -                                 

The accompanying notes are an integral part of these financial statements.

Note
Bank Consolidated
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SUMMARY OF THE AUDIT COMMITTEE REPORT 

The Audit Committee ("Committee" or "COAUD") for Banco PAN S.A. ("Banco PAN" or "Company") and its 

subsidiaries ("Grupo PAN"), established in accordance with the Regulations in force, especially Resolution of 

the National Monetary Council ("CMN") 4,910, of May 27, 2021 ("CMN Resolution 4,910") and Resolution of the 

Brazilian Securities Commission ("CVM") 23, of February 25, 2021 ("CVM Resolution 23"),  is a statutory body 

linked to the Board of Directors. It is currently composed of three members, two of whom are also part of 

the Audit Committee of Banco BTG Pactual S.A., the Company's  indirect controlling shareholder.  

The Committee's assessments are mainly based on information obtained from the Independent Auditors 

of Grupo PAN, Internal Audit, those responsible for risk management, the areas of compliance, internal 

controls, finance and others, as well as on its own analysis, based on documents and information collected 

within the Company and from other sources. 

The main activities of by the Committee developed in the 2nd half of 2022 are described below, in summary, 

in order to comply with the provisions of art. 15 of CMN Resolution 4,910, as well as to state its opinion and 

the information it considers relevant. 

 

I - FINANCIAL STATEMENTS 

In the second half of 2022, the Committee monitored the process of preparation of the Financial Statements 

for the 4th quarter and 2nd half of 2022 ("Financial Statements or FS"), in order to ensure compliance with 

quality and integrity requirements. With this objective, the Committee discussed with the Internal Audit 

area of the Company and with the Independent Auditor, and also had frequent contacts with the areas of 

Banco PAN involved in the preparation of the FS, including the: (i) Accounting area, responsible for 

organizing the accounting matters and for preparing the Financial Statements; (ii) Internal Audit; and (iii) 

Independent Auditor. The Committee also carried out its own analysis of the financial statements, including 

the explanatory notes.  

The COAUD did not identify any fact or evidence that compromised the quality and integrity of the financial 

statements. 

 

II - INTERNAL CONTROL AND RISK MANAGEMENT SYSTEMS 

The Committee assessed the effectiveness of the internal controls related to its main processes and the risks 

to which Banco PAN is exposed in its operations and business. It held periodic meetings with the areas 

responsible for these topics and with the Internal Audit and Independent Auditor. 

With regard to risk management, meetings were held at least monthly with those responsible, in order to 

assess the level of adherence of the risk indicators to the Company's RAS (Risk Appetite Statement).  

During the period, the Committee did not identify any fact or evidence that compromises the effectiveness 

of internal controls and risk management.  

 
III - REPORTED ERRORS OR CASES OF FRAUDS THAT MAY COMPROMISE THE FINANCIAL 

STATEMENTS OR PUT BANCO PAN'S CONTINUITY AT RISK 

 
Grupo PAN has internal procedures for investigating complaints, with or without identification of the 

complainant, centralized in the Whistleblower Channel.  

 



 

 

The Whistleblower Channel provides a way for any employee or third party to make a complaint about non-

compliance with legal provisions, regulations, internal regulations of Grupo PAN or infractions of any other 

nature.  

Structured procedures are in place for investigating and addressing the complaint or for preserving the 

confidentiality of the whistleblower's identification. 

The Committee did not identify, nor was it made aware of, any fact or evidence of error or fraud that requires 

communication to the Brazilian Central Bank ("BCB"), pursuant to art. 13 of CMN Resolution 4,910, or to other 

regulators, as provided for in the respective regulations. 

 

IV - INDEPENDENT AUDIT 

The Committee maintained continuous communication with the independent auditors 

(PricewaterhouseCoopers - PwC) for the purpose of assessing the compliance with the Annual Audit Plan, 

as well as monitoring their independence in performing the independent audit work, especially those 

carried out to assess the quality and integrity of the Financial Statements and the effectiveness of the 

internal controls of Banco PAN. 

In this interaction and from the information provided by the Independent Auditor and in the Banco PAN 

documents, the COAUD did not identify any fact or evidence that could impair the auditor's independence.  

 

V - INTERNAL AUDIT 

The Committee supervised the preparation and execution of the Annual Audit Plan, regarding: (i) the 

approach and extent of the audits; (ii) the results of the audits, including the preparation and execution of 

action plans aimed at corrections and improvements eventually necessary by the audited areas; and (iii) the 

preparation of any revisions of the Annual Audit Plan. The most significant audit topics and action plans 

with the respective execution status were communicated and reported by COAUD to the Company's Board 

of Directors.  

Based on the reports and other documents presented, the Committee concluded that the Internal Audit 

acts effectively and independently in relation to the audited areas and the Executive Board, reporting 

directly to the Board of Directors.  

 

VI - FRAUD - MEANS OF PAYMENT 

According to the documents presented, including the consolidated monthly assessment report of incidents, 

preventive measures and corrective measures adopted, the Committee concluded that Banco PAN has the 

structure and systems to prevent and deal with issues of this nature.  

 

After evaluating the documentation and information provided by Management, the Committee concluded 

that no event had occurred that could impair its operation and continuity. With respect to means of 

payment, the Committee also concluded that PAN carried out the proper monitoring of fraud attempts, 

adopting all necessary preventive and corrective measures as provided for in BCB Resolution 42, of 

November 19, 2021. 

 

 

 

 



 

 

VII - CUSTOMERS' REPORTS AND COMPLAINTS 

 

The Committee has carefully monitored the number of complaints and Management's efforts to improve 

processes and procedures in order to improve client service. In this regard, during the six-month period, the 

Committee suggested actions for improvement in the methodology for identifying the causes of complaints 

and, thus, allowing Management to implement more effective resolution measures. The suggestions were 

accepted and the Committee will continue to monitor the situation and actions to correct and improve 

processes and procedures in place.   

 

VIII - MONEY LAUNDERING AND TERRORIST FINANCING PREVENTION  

 

Also according to the information provided, including the Compliance Report provided for in BCB Circular 

Letter 3,978 of January 23, 2020, Banco PAN has a structure and procedures to prevent money laundering 

and terrorist financing. 

 

Based on its analyses, the Committee concluded that there was no indication or evidence of material 

weakness in Banco PAN that could allow its use for money laundering and terrorist financing purposes. 

 
 

IX - OTHER INFORMATION 

The Committee declares that: 

a) the recommendations presented to the Executive Board are included in the action plans prepared 

by the areas of Banco PAN in agreement with the Internal Audit, with a view to correct weaknesses 

and make improvements, for compliance monitored by the Committee based on information 

obtained at the meetings, at least monthly, with the Internal Audit and with the employees and 

directors responsible for the audited areas;  

 

b) other services provided by the Independent Auditor were properly evaluated and, in the absence of 

any indication of a breach of independence, were approved by the Committee, namely: (i) evaluation 

of the registration and maintenance of credit assignment operations and Banco PAN's internal 

controls; and (ii) carrying out a technical study on the Company's information technology area; and 

 

c) according to the information provided by Management and the Independent Auditor, there are no 

material disagreements between Management, the Independent Auditor and this Committee in 

relation to the Financial Statements comprised in the period covered by this report. 

 

X - CONCLUSION 

Based on the results of its assessments, and after considering its responsibilities and attributions, 

considering the natural limitations arising from the scope of its activities, the Committee recommended the 

approval, by the Board of Directors, of the Financial Statements and other consolidated financial information 

of Banco PAN S.A. for the period ended December 31, 2022.  

 



 

 

São Paulo, February 8, 2023  

 

Fábio de Barros Pinheiro 

CEO 

 

Pedro Longuini 

Member 

 

Sidnei Corrêa Marques 

Member 

 

 

 

 


